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HOUSING & POLITICS

Why might housing be especially important for politics? 

Mass ownership of ‘capital’ 

But also massive differences in value of housing which 
have been amplified by housing booms and busts 

Also forces us to think about age and place, as much 
as about incomes.



1ST DIMENSION POLITICS

Our standard hobbyhorse in CPE: we expect high-
income people to desire lower taxes and spending than 
do low-income people. 

Does this work the same way for housing wealth? And 
how would we distinguish this from income. 

Is this effect CAUSAL? Do house price changes effect 
behaviour? Or do house prices reflect underlying long-
run economic conditions?



ANTI-REDISTRIBUTION CYCLE

by 2010 before house prices had really risen again. With that caveat we can note that
a restrictive fiscal policy post 2010 was accompanied by massive monetary stimulus
through quantitative easing in the USA, the UK, and eventually the Eurozone and
this in turn boosted house prices once more, thereby taking the edge off demands for
an end to austerity, at least among the homeowning set.

Figure 3: The Anti-Redistribution CycleANTI-REDISTRIBUTION CYCLE
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Vote for Brexit in part a reflection of inability to compensate 
for rising inequality. Those without expensive houses 
resented status quo

So far we have two stories. First an argument that rising income inequality
produces rising wealth inequality, especially in housing, and especially where redis-
tribution is minimal. This is the effect of the supply of redistribution on credit
demand. Credit expansion then further fuels the booming housing market, thereby
weakening the demand for redistribution. In just those places where the supply of
redistribution is low the demand for redistribution will remain low - this equilibrium
being channeled through the housing market. In total, housing market booms cre-
ate an ’anti-redistribution cycle’ - as seen in Figure 3 - low redistribution creates
demand for credit in response to inequality, but this then produces asset booms that
themselves reduce the demand for redistribution.1

Wealth inequalities also shape the coalitional dynamics of politics in surprising
new ways. Wealth through homeownership is of course related closely to income
- richer people are more likely to own houses and, among homeowners, to have

1There is an intriguing further connection between wealth inequality and the welfare state.
Schwartz (2014) argues that countries with funded pension schemes (as opposed to PAYG systems
funded from general taxation) rely in part on securitization of mortgages to provide the pool of
borrowing that sustains private pension systems. In such countries wealth inequalities thus emerge
from both private pensions entitlements and securitized housing assets.
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2ND DIMENSION POLITICS

The recent wave of elections suggests that economic 
class may be a less strong predictor of voting than before. 

Many authors - e.g. Cas Mudde, Robert Ford - have 
argued this reflects value differences that are only loosely, 
or not at all, determined by the economy. 

It expresses itself as values defined over ‘group’ and ‘grid’ 
rather than ‘greed’ (Kitschelt & Rehm). 

What is connection to wealth and housing? PLACE



POPULISM

House prices provide a way of measuring the ‘calculus of 
fortune’ - where prospered and where resentment festers. 

Long-lasting experiences shape world-views and outlooks 
on cosmopolitanism, diversity and globalization. 

The housing boom and bust reinforced this by solidifying 
residential pattern - ever harder to move. 

The base of populism becomes increasingly related to 
geography - captured by housing - as opposed to class.



CAUSAL?
Hmmmm… 

Does it make sense to think of long-run declining status of 
place as causal? See Rickard and Scheve for an attempt 

In this case housing is better thought of as a really good 
proxy for the geographic ‘fortune’ of different places. 

House prices then provide an important piece of 
descriptive information to predict political preferences. 

FRACTAL PHENOMENON



BREXIT & PLACE

The Brexit vote was a bolt from the blue, even for 
those who were its advocates. 

It exposed underlying divides across regions and 
demographics that cut across party lines. 

David Goodhart has referred to the split as 
between ‘Somewheres’ and ‘Anywheres’ - 
highlights importance of place. 



DATA
I use Land Registry data on the sales price for every 
real estate transaction in England / Wales since 1996.  

Use (logged) median prices at the Local Authority 
District (50,000-250,000 people) and ward (5-10,000). 

Match to reported Remain vote at LAD. Also have 
subset of ward counts. 

Use British Election Study data to match individuals by 
homeownership status to their LAD and Brexit intention. 



LAD PRICE LEVEL
variable that measures the percentage change in the median (non-logged) house price
in the LAD between 1996 and 2015.

Figure 1: Log Median House Prices and the Remain Vote
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Figures 1 and 2 give a good sense of both the distribution of the these housing
variables and their relationship to the the Remain vote. In both figures, each LAD
is weighted by the size of its electorate and a linear fit line is shown. In both cases,
the relationship between house prices and the Remain vote is strongly positive. In
LADs where median house prices were under £160,000, very few LADs voted to
remain int the EU, whereas there was only one LAD with a median house price
above £440,000 that voted to Leave. A similar pattern holds for house price growth,
which is measured in nominal terms. The average LAD median house price in 1996
was £60,000, whereas by 2015 that had increased to £220,000, an increase of around
266%. Figure 2 shows that in LADs where prices increased by less than 200% very
few districts voted remain whereas above around 350% it is almost all Remain LADs.

These results are indicative of a close relationship between house prices and Brexit
voting at the LAD level but how do they relate to one another and are they simply
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LAD PRICE CHANGEFigure 2: House Price Changes 1995-2016 and the Remain Vote
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functions of other regional factors or demographics differences across LADs? Tables
1 and 2 are linear regressions of the Remain vote, with standard errors clustered
by region (England and Wales have ten such geographical regions). Table 1 begins
in Model 1 by examining the bivariate effect of log median house prices (and thus
mirrors Figure 1). Here we see a one point shift in the log price variable (an percent-
age increase in prices by around 270%) is associated with an increase in the Remain
vote share of around fourteen percent points. Note only is this a very sizeable effect
but house prices also appear to explain around forty-four percent of the cross-LAD
variation in the Brexit vote.

One obvious explanation for the magnitude of the effect and closeness of fit is
that house prices are simply picking up broader regional variation in the Brexit vote.
Model 2 removes house prices and looks only at region dummies with the East region
as the omitted category. Here we see the R2 drops to thirty-four percent but we do see
the expected patterns - London with much the highest Remain support followed by
the more affluent South East and South West with the Midlands region particularly
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pro-Brexit.
The effect of house prices nonetheless appears to go beyond regional differences.

Indeed, controlling for region the coefficient on log median house prices actually
increases by a third. Here a log point increase in house prices is associated with
a twenty percent point higher support for Brexit. Note also that the R2 of this
model that combines region and house price effects is now almost sixty percent. The
changes in the regional dummies are also interesting. Unsurprisingly the ‘effect’ of
London compared to the East reduces from eighteen points to six points. But we also
see that regions that appeared very inherently pro-Brexit - for example the North
East and Yorkshire - actually had higher baseline support for Remain, controlling
for house prices, than did the South East and South West.

Figure 3: Log House Price Levels by Region
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Figure 3 demonstrates this robust pattern of house prices on the Brexit vote even
controlling for region by breaking out the relationshop between these two variables
across the ten regions. In every region the relationship between house prices and
Remain support is positive across LADs in that region, with particularly strong
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Figure 5: Housing in London
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In all we find that large LADs with high house prices and that experience high house
price growth, limited populations in manufacturing and without a declining working
class, and a high proportion of working-age population were the most likely to vote to
Remain. The Leave victory was built on areas with limited housing wealth, stagnant
house prices, a tradition of manufacturing that was nonetheless in decline and with
high concentrations of retired people and children.
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WARD LEVEL

4 Analysis at the Ward Level

While full Brexit results are only available at the LAD level, two enterprising BBC
researchers contacted a large number of wards after the referendum and have collected
voting data at the ward level (around 5,000 people) for just over 1,000 of the nearly
8,000 wards in the UK. I conduct some preliminary analysis in this section on voting
at the ward level, and again find the same positive relationship between house prices
and Remain support, even netting out average LAD-level support.

Table 3: Ward and LAD Price Levels: Remain Support

(1) (2) (3) (4)

Log Median Price (Ward) 15.72 15.72 9.698 10.80
(0.577) (1.726) (1.734) (1.551)

Log Median Price (LAD) 7.823
(2.762)

Observations 1109 1109 1109 1109
LADs Cluster SEs Cluster SEs Fixed Effects
Standard errors in parentheses

Figure 6 demonstrates the overall correlation between the log of median house
prices at the ward level (note this data is not the LAD median) and the percentage
voting Remain in that ward. Table 3 shows that the estimated effect of a log point
increase in house prices is extraordinarily similar to that found at the LAD level -
around fifteen percent points. The effect becomes smaller but not dramatically so,
even when we control for the LAD log median price. Indeed, here we see that a
log point shift in prices in both the ward and the LAD (i.e. all wards in the LAD
increasing by the same amount) can be broken down into two effects - a 9.6 percent
point increase in Remain support from the ward price increase and a 7.8 percent point
shift from the LAD price increase. If anything then, variation within LADs is slightly
more important than that across LADs, demonstrating that the local geography of
Brexit is quite finely variegated.
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Table 4: Ward and LAD House Price Levels and Changes

(1) (2) (3) (4)

Ward Price Change 1995-2016 0.091 0.049 0.022 0.012
(0.007) (0.009) (0.007) (0.006)

Log Median Price (Ward) 9.196 8.049 9.846
(1.786) (1.736) (1.656)

Log Median Price (LAD) -5.080
(4.649)

LAD Price Change 1995-2016 0.082
(0.032)

Observations 1109 1109 1109 1109
LADs Cluster SEs Cluster SEs Cluster SEs Fixed FX
Standard errors in parentheses
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Figure 7: Prices at the Ward Level and Remain Support: Conditional on LAD
dummies
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adds LAD dummies and here we see that ward levels remain important and ward
changes becomes less substantively large but still statistically significant. Overall,
there is ample reason to believe that both house price levels and changes at the ward
level mattered substantially for the Brexit vote - even at this very disaggregated level
of analysis.
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BRITISH ELECTION STUDY

I examine the panel completed just before the 
Referendum, which asked voting intention. 
Accurate sample - 51% support for Leave. 

Data on housing tenure. Interact home-ownership 
with (log) LAD house price level. 

Examine both Remain support and immigration 
attitudes.



Figure 8: British Election Study: House Prices, Ownership and Supporting Remain
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cultural life. It is very apparent from Model 1 - a linear random effects model - that
these variables have an extremely strong effect on Brexit vote intention. Moreover,
the apparent effect of homeownership, conditional on house prices, vanishes.

What is going on? Models 2 through 5 help to answer this question. In each case,
the immigration attitudes measure - economic or cultural - is the dependent variable.
Models 2 and 4 use LAD random effects and Models 3 and 5 use LAD fixed effects.
In all four cases we see the result from Table 5 - a positive effect of LAD house prize
for both non-homeowners and homeowners that is particularly strong for the latter
group. Figure 9 demonstrates this effect graphically using the estimates from Model
4, examining views about immigration’s cultural impact.

How should we interpret these findings? The high correlation between immi-
gration attitudes and Brexit vote intention may reflect the fact that both essentially
represent the same underlying set of values. Are these values prior to homeownership
and choice of residential area? This is quite possible, although evidence of sorting
by values in the UK suggests this is rather rare (Kaufmann and Harris, 2015). More
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BES
In sum, living in high house price areas correlated 
with Remain support, especially for homeowners. 

Remain support highly correlated with immigration 
attitudes. Place seems to affect both. 

Remain base: young, high-income, female, in high-
house price areas. Pro-migration. 

Leave base: old, lower-income, male, low house-
price areas. Anti-migration.



TRUMP VOTE
Can see similar patterns using CCES 2016 data 
which codes individuals by zip-code.  

Match 5 digit zip-code to Zillow ‘Zestimates’ of single 
family house prices in 2016 along with annual 
change since 2001. 

Can see effect of ‘place’ at both individual level and 
at more aggregated Congressional District level. 

But NO similar ownership ‘interaction’ effect to BES.
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Figure 2: Effect of Log House Prices on Trump Margin w. State Dummies
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VOTE CHOICE

House prices: both levels (logged $2016 average by 5 
digit zip) and changes (5 yr or 15yr) have negative 
correlation with Trump support. 

Little sign of interaction effect with homeownership 
across specifications. 

Robust to controlling for state / FIPS dummies, 
employment status, gender, age, race, income, 
education, and even Party ID.



Table 1: 2016 Average House Price by 5 Digit Zip and Trump Support
(1) (2) (3) (4) (5) (6)
All All Metros Rural State FIPS

House Price 2016 -0.27⇤⇤⇤ -0.33⇤⇤⇤ -0.30⇤⇤⇤ -0.79⇤⇤⇤ -0.25⇤⇤⇤ -0.11⇤⇤

(0.05) (0.05) (0.05) (0.17) (0.07) (0.05)

Homeowner 0.45⇤⇤⇤ 0.44⇤⇤⇤ 0.70⇤⇤⇤ 0.44⇤⇤⇤ 0.38⇤⇤⇤

(0.07) (0.07) (0.21) (0.07) (0.04)

Female -0.24⇤⇤⇤ -0.29⇤⇤⇤ 0.35⇤ -0.25⇤⇤⇤ -0.27⇤⇤⇤

(0.06) (0.06) (0.21) (0.06) (0.04)

Year of Birth -0.02⇤⇤⇤ -0.02⇤⇤⇤ -0.03⇤⇤⇤ -0.02⇤⇤⇤ -0.02⇤⇤⇤

(0.00) (0.00) (0.01) (0.00) (0.00)

Education -0.23⇤⇤⇤ -0.23⇤⇤⇤ -0.20⇤⇤⇤ -0.23⇤⇤⇤ -0.24⇤⇤⇤

(0.02) (0.02) (0.06) (0.02) (0.01)

Party ID 1.02⇤⇤⇤ 1.02⇤⇤⇤ 1.07⇤⇤⇤ 1.02⇤⇤⇤ 1.01⇤⇤⇤

(0.01) (0.01) (0.07) (0.01) (0.01)

Household Income 0.00⇤ 0.00⇤ -0.00 0.00⇤ 0.00⇤⇤⇤

(0.00) (0.00) (0.00) (0.00) (0.00)

Black -1.30⇤⇤⇤ -1.27⇤⇤⇤ -1.65⇤⇤⇤ -1.40⇤⇤⇤ -1.24⇤⇤⇤

(0.17) (0.17) (0.32) (0.18) (0.09)

Hispanic -0.39⇤⇤ -0.36⇤⇤ -1.32 -0.38⇤⇤ -0.32⇤⇤⇤

(0.17) (0.15) (0.81) (0.17) (0.08)
Observations 36440 35886 33571 2282 35886 35383
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Non-Homeowners
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Figure 6: Predicted Support for Trump by Homeownership
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Figure 1: Effect of Log House Prices on Trump Support by Ideology

9



REDISTRIBUTION REDUX

-4

-2

0

2

4

6

Es
tim

at
ed

 E
ff

ec
t o

f L
og

 H
ou

se
 P

ric
es

on
 D

es
ire

 to
 C

ut
 S

pe
nd

in
g

Strong D Weak D Lean D I Lean R Weak R Strong R
Party ID

Figure 5: Effect of House Prices on Desire to Cut Spending by Party ID
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