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Rise of the right




Why populism?

 The question of our time. Different approaches:
o First dimension politics:
o Labor market shocks
o Austerity
e Income inequality
o Second dimension politics:
* Nationalism
o Authoritarian values
« Anti-globalism
e Lost trust in government



Explosion in house prices




A new approach: Housing prices

* An increasing focus on geography as explaining factor;
o Local trade shocks (Colantone and Stanig, 2018)
o EXposure to austerity (Fetzer, 2018)
o Changing demographics (Enos, 2017, Thisted Dinesen, 2015)

* Ansell and others (2014-) have shown the importance of
wealth and housing prices for economic preferences and
voting patterns

« Ansell and others (2018) have shown that there is a
clear association between changes in housing prices
and vote for Trump, Front National and Brexit



A new approach: Housing prices

* Two theoretical mechanisms:
1. Pocket book; A direct effect of housing prices:

Housing is a measure of wealth -> Wealth inequality
Increases.

People are “locked in”; it is no longer possible to sell the
house and move.

2. Geotropic; Housing prices is a proxy for the general
development in the local area:

Somewheres and anywheres (Goodhart 2017)

People see that their local area is “left” behind and vote for
populist parties, which offers a radically different direction.

People, who look alike, cluster



Housing market in Scandinavia




Denmark: Data

 In Denmark we use registry data to examine house
prices and (change in) support for the Danish People’s
party at a very low level of aggregation (precinct = 1,000
persons)

 We use a fixed effects approach and a first difference
approach to examine election to election changes in
voting.

 Enables us to test the association over time with
extremely detailed data (1998- and onwards)
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The other Nordic countries

 We repeat the analyses in Sweden, Norway and Finland
using municipal level data.

 Here we rely on data from the national statistics
agencies.

* The right-wing parties in the three countries have
different histories, but the results are very similar to the
Danish case.



Sweden
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Norway and Finland




Norway and Finland

Table 5: Support for the True Finns: A Fixed Effects Approach

(1
Housing Prices (EUR 1,000y  -2.7
(1.4)
Year FE v
Municipality FE v
Ohbservations (012
RMSE 2.682

Standurd errors in parentheses

= p < (.05



Conclusion: Housing matters

 The housing market may be as important as the labor
market in defining who switched to populist voting

* The relationship between housing prices and populist
voting becomes more important after the financial crisis

e Why?
 What can we do to convince you?
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